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1. The Republic of Aesthetica (hereinafter: Aesthetica) and the Kingdom of Reagnalia 

(hereinafter: Reagnalia) are neighbouring states. They are the only two states with 

access to the Great Sea, which is an enclosed sea with the surface area of 150,000 km². 

30% of the Great Sea’s coastline is located in Aesthetica, while the other 70% is located 

in Reagnalia. The maximum width of the Great Sea, measured from any two 

diametrically opposite points on its coast, is 395 nautical miles. Both Aesthetica and 

Reagnalia declared an exclusive economic zones in the Great Sea, however, their claims 

overlap in certain part. 

2. Aesthetica is a developing state with a population of 75 million people. Aesthetica’s 

surface area is approximately 950,000 km² and the total length of its coastline is 

approximately 4,500 km. The petroleum sector accounts for more than 50% of 

Aesthetica’s 400 billion USD GDP and more than 70% of state revenues. Most of 

Aesthetica’s petroleum is obtained from oil wells in the Dry Desert, an uninhabited area 

in central Aesthetica. Aesthetica’s state employed scientists predict that oil reserves of 

the Dry Desert will be completely depleted by 2030. 

3. Reagnalia is a developed state with a population of 12 million people. Its surface area 

is approximately 152,000 km² and the total length of its coastline is approximately 

10,500 km. Reagnalia’s GDP is 770 billion USD, of which some 15% is contributed by 

the petroleum sector. 90% of Reagnalia’s petroleum is extracted from oil platforms 

located in its territorial waters in the Great Sea. Under Reagnalian law, only the 

Reagnalian Ministry of Natural Resources may conduct any type of natural resources 

extraction in the territory of Reagnalia or in areas where Reagnalia has sovereign rights. 

However, the Reagnalian Ministry of Natural Resources may conclude concession 

agreements with private individuals, allowing them to extract natural resources on 

behalf of Reagnalia, whereby the concession agreement grants individuals the authority 

under Reagnalian law to supervise and conduct all activities directly connected to 

extraction of natural resources, which would otherwise be exercised by the state itself. 

4. In 2015, an independent study conducted by researchers of the University of Ljubljana 

found that some of the largest oil reserves in the world are located below the seabed of 

the Great Sea. These reserves are mainly located beyond the territorial waters of either 

Aesthetica or Reagnalia.  
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5. Immediately after the study was issued, the president of Aesthetica instructed 

GoodPetrol, a 100% state owned mining and natural resources extraction company, to 

develop plans to begin with the extraction of oil from the Great Sea’s seabed. 6 months 

later, Ms Benzinovich, the CEO of GoodPetrol, who is directly appointed by the 

president of Aesthetica and has an obligation to act under the instructions of 

Aesthetica’s government, held a press conference where she announced that offshore 

drills (fixed oil platforms) are being developed by GoodPetrol’s engineers. These 

offshore drills will allow GoodPetrol to extract oil from the newly discovered oil 

reserves located below the seabed of the Great Sea. Ms Benzinovich also predicted that 

these offshore drills will be developed, constructed and in place to start operating in 

approximately 5 years. 

6. After journalists from Reagnalia’s state broadcasting company (the RBC), who were 

present at the news conference, questioned Ms Benzinovich regarding the precise 

location of these offshore drills, Ms Benzinovich stated:  

“The offshore drills will operate in areas where Aesthetica, and Aesthetica 
only, has the right to extract natural resources of the Great Sea’s seabed.” 

7. During the following 2 years, despite receiving numerous official enquiries from the 

Ministry of Foreign Affairs of Reagnalia and the Queen of Reagnalia, neither 

GoodPetrol nor any official representative of Aesthetica provided any additional 

information regarding the exact location of GoodPetrol’s offshore oil drills in the Great 

Sea. 

8. In August 2018, Reagnalia’s satellites took images of the Great Sea which showed that 

GoodPetrol was constructing fixed offshore oil platforms approximately 198 nautical 

miles from Aesthetica’s published baseline.  

9. The Queen of Reagnalia immediately published an official letter addressed to the 

government of Aesthetica, which heavily criticised its actions and stated, inter alia: 

“The Kingdom of Reagnalia cannot and will not tolerate any violation of its 
sovereign rights in the Great Sea. We will not idly stand by and watch how our 
neighbours attempt to extract resources that belong to our people. I want to be 
as clear as possible: the Kingdom of Reagnalia will use any means at its disposal 
to protect itself from the theft that is being attempted before our very eyes.” 

10. The President of Aesthetica responded at a press conference the next day: 
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“Aesthetica will not be persuaded to stop its plans of utilising its own natural 
resources by empty threats aimed at us from neighbours, who do not want our 
great country to succeed and develop further. We will continue to exercise our 
sovereign rights in the Great Sea for the benefit of our people.” 

11. In January 2019, GoodPetrol’s offshore oil platforms became operational. A document 

issued by GoodPetrol predicted that oil extraction in the Great Sea will be able to fully 

replace the supply of oil after the oil reserves in the Great Desert will be depleted.  

12. In March 2019, after several formal requests addressed to the government of Aesthetica 

to cease with its actions, the Queen of Reagnalia ordered 5 navy patrol boats to be 

continuously present at the distance of 1 nautical mile from GoodPetrol’s offshore oil 

platforms and prevent any oil to be transported from that area. The navy boats allowed 

GoodPetrol’s personnel to and from the oil drills, however, they noted on each and 

every occasion while allowing such transit that this can in no way be interpreted as 

acquiescence to any kind of Aesthetica’s right to have either oil drills or personnel in 

that area.  

13. After Reagnalia sent navy patrol boats to the vicinity of GoodPetrol’s oil platforms, 

Aesthetica sent daily diplomatic notes to Reagnalia objecting to Reagnalia’s navy 

presence in the disputed area and classifying it as gross violations of international law. 

14. In July 2019, GreatGas, a Reagnalian incorporated company which was granted a 

concession to extract oil through offshore oil platforms, began with the construction of 

6 new offshore oil drills in the Great Sea, located approximately 45 nautical miles from 

its baseline. The new oil drills were of the same class as those previously used in 

Reagnalian territorial waters. GreatGas scientists conducted a preliminary assessment 

of possible negative environmental impacts of the new oil platforms before they began 

operating and concluded that there is no substantial risk of environmental harm. 

Reagnalia did not conduct an environmental impact assessment before the oil platforms 

began operating.  

15. In September 2019, Aesthetica’s Marine Research Centre (hereinafter: MRC) detected 

the presence of crude oil in the territorial waters of Aesthetica. In the following weeks, 

residents of Aesthetica’s coastline noted several incidents of dead flocks of fish floating 

in the sea. MRC’s scientists linked the deaths to crude oil poisoning.  



 
5 

16. In October 2019, MRC issued a report in which it attributed the environmental damage 

to the oil platforms, operated by GreatGas. GreatGas representatives have not provided 

any comments on the issue. 

17. The Queen of Reagnalia, while on a formal visit to Reagnalian coastal towns, stated 

that MRC reports are not to be trusted as Aesthetica is conducting a “fake news” 

campaign against Reagnalia. However, local Reagnalian coastal town newspapers have 

increasingly began to report of “dead fish floating in the beautiful Reagnalian coastal 

waters.” 

18. After months of negotiations, the Queen of Reagnalia and the President of Aesthetica 

formally met in September 2020 in Ljubljana, Slovenia. Noting the desire of both states 

to resolve the dispute that has arisen peacefully, both heads of state agreed that the best 

available forum to resolve the dispute is the Court of Conciliation and Arbitration 

within the Organization for Security and Co-operation in Europe (hereinafter: OSCE), 

as both states are parties to the Convention on Conciliation and Arbitration within 

OSCE. Both states also agreed that the dispute shall be submitted directly to arbitration. 

19. The Republic of Aesthetica and the Kingdom of Reagnalia are parties to all relevant 

treaties. 

20. Both states agree that the following claims are to be decided by the arbitral tribunal: 

The Republic of Aesthetica requests the Tribunal to find that: 

i. The extraction of natural resources through oil platforms, operated by 

GoodPetrol, is legal under international law, rendering the Kingdom of 

Reagnalia’s actions undertaken against these oil platforms and its personnel a 

violation of international law. 

ii. The Kingdom of Reagnalia is responsible for the environmental damage caused 

by oil platforms operated by GreatGas. The Tribunal should also indicate 

interim measures in accordance with Article 26, paragraph 4 of the Convention 

on Conciliation and Arbitration within OSCE. 

The Kingdom of Reagnalia requests the Tribunal to find that: 
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i. The extraction of natural resources through oil platforms, operated by 

GoodPetrol, violates international law and the actions of the Kingdom of 

Reagnalia are permitted under international law. 

ii. The Kingdom of Reagnalia is not responsible for the environmental damage 

allegedly caused by oil platforms operated by GreatGas. The Republic of 

Aesthetica’s request that the Tribunal indicates interim measures should be 

rejected.  
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Annex 1 – Map of the Great Sea 
 

 


